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A Generic Scorecard calculates the probability of default (PD) and Rating for each
company within a country (using SAS for Big Data).

PD is dependent on different micro-economic indicators, e.g. demographic indicators
(legal form, number of employees, age of company etc.), financial indicators
(revenue, profit, liabilities etc.), trade indicators (late payment, sum of invoices etc.),
negative indicators (audit remarks, blocked accounts etc.) and macro-economic
indicator - risk of industry (RI).

Rl is dependent on fundamental macroeconomic variables within markets: GDP,
DAX-30, interest rate of European Central Bank, rate of inflation, unemployment, oil
price, Euro/lUSD exchange rates etc.

The presentation shows the relationship between the changes of fundamental
macroeconomic variables in markets and the changes from RI, PD and therefore also
Rating for individual companies in 12 European countries. For example, for Germany
we collected the macroeconomic data for 42 quarters and developed the forecasting
models of risk for 11 industries: mining, construction, manufacturing etc.

These forecasting models using EViews, with Vector Autoregression method (VAR),
can simulate different macroeconomic scenarios and stress test for several quarters
ahead. Only by combining the microeconomic and macroeconomic indicators can we
achieve a reliable forecast with EViews for future scenarios.



